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I. Basic characteristics of hides and skins having a bearing on the issue

1. The total value of international trade in hides and skins (excluding
furs and exotic skins), and the intermediate and end-products made from
them is estimated at about US$9,500 million in 1978. Raw hides and skins
alone accounted for about US$2,400 million. This is a formidable sum by

any international standard.l/

2 Hides and skins are secondary products of the meat indusitry and they
are characterized by their extreme diversity. The main sources of hides

and skins currently utilized are from cattle, sheep, goats and pigs. These
are differences within types of hides and skins available, due to variations
in breeds, sex and age of the animal, pasture conditions and other factors.
In addition, the quality of hides and skins may be affected by different
animal husbandry aystems and techniques used in slaughtering, flaying and
curing. Also, being by-products, their output is virtually inelastic to
changes in demand, and imbalances between supply and demand of hides and

sking often result in wide price fluctuations.

3. Cattle are widely distributed globally, but the developing countries
hold some two-thirds of total lije cattle. However, production of hides
does not follow the same pattern. Developing countries contribute only
about 42 percent of total hide supplies, mainly reflecting a low stage
of animal husbandry ltechniques employed there. Sheep are more evenly
distributed between the developed and developing couniries. However,
the effective offtake and production rates of sheepskins again show the
disparities in husbandry system between developed and developing countries,
A with the latter contributing little over one-third of total production. The
majority of goat population exisis in the developing countries and these
countries product over 90 percent of global supplies of goatskins. While
the share of developing couniries in global supplies of cattlehides seems
to have fallen over the past fifteen years or so, those of sheepskins and
goatskins have risen at varying degrees, reflecting a faster growth of
supplies than in the developed countries (see Table 1).

1/ For instance, in 1978 international trade in sugar was worth US$§7,500
million, in cocoa, including cocoa products, US$4.600 million, in tea
US$1,300 million and in rubber US$2.800 million.






II. Recent developments in the hides and skins market highlighting
the issue

4. During the past two decades comsiderable changes have taken place

in the structure of international hides and skins trade. As a consequence
of the fast-expanding tamning activities in developing countries, the
traditional trade flows of raw hides and skins and processed products

have fundamentally changed and exports of raw hides and skins from
developing to developed countries have drastically fallen. In fact,

trade in raw bovine hides showed a complete reversal and the developing
countries as a whole, which in the early sixties were significant net
exporters, have now become net importers of raw hidess In contrast, developed
countries as a whole, which were dependent to a considerable degree on
imports of cattlehides from developing countries in the earlier sixties,
have now become net exporters, supplying raw hides to developing countries.
The change in trade flows of raw sheepskins and goatskins is not

in the case of bovine hides, but a decrease in developed countries! net
imports should be seen in conjunction with a decrease in developing
counvries? export availabilities. These trends are illustrated in Table 2
and Figure 1.

Se The full impact of the change in trade flows in raw hides and skins,
leather and leather manufactures is demonstrated in Table 3. In value
terms, the developing countriest' share of exports of raw hides and skins
fell from 37 Perceht in 1961-63 -to about 13 percent in 1978. The increased
utilization of raw hides and skins in the developing countries is reflected
in the growth in exports of leather and leather manufactures. In 1961-63,
the developing countries accounted for some 18 percent of total world trade
in leather, but by 1978 this had risen almost 10 times to US$530 million
from US$54 million in the early sixties representing more than a quarter

of the world total. Of equal significance may be the developing countries?t
increased export of leather manufactures which rose from some USE10 million
in 1961-63 to about US$900 million in 1978. This represents a rise in the
share of world exports of leather manufactures from 3 to 18 percent while
the developing countries! share in the overall total of exports at all

processing stages fell somewhat from 22 to 19 percent.






6. One of the principal reasons for this structural change in inter-
national trade was due to the major trade objective of developing countries
in the hides and skins sector, i.e. to increase the value added to the

raw materials at source. This objective was, however, conditioned in
individual developing countries by such considerations as the importance
attached to the leather sector compared to other sectors, the domestic
demand for leather products and the availability of raw hides and skins

and the level of processiﬁg technology available.

T« The broad categories of developing countries according to resource
endowments have been distinguished as follows:
(a) developing countries with a large production of hides and
skins and sufficient processing capacity to utilize their

output fully; these developing countries no longer export
in the raw;

(b) developing countries with a sizeable production of hides
and skins and limited processing capacity normally geared
to local demand; these developing countries have an export
surplus of raw hides and skinsj

(c) developing countries with insufficient raw materials to

support their sometimes large processing capacitiesj

these developing countries import raw hides and skins,

often in large quantities, in order to utilize capacity

frequently geared to the export market of leather manufactures.
8. Developing countries falling into the first two categories have in
general progressively limited or completely banned the export of raw
hides and skins in recent years, either to preserve raw material supplies
for their ouwn tamning industry or to stimulate investiment into new tanning
capacities. Frequently these export restrictions have been extended to
semi—ﬁrocessed leathers. Thus, today virtually all the major producers
and traditional exporters of raw hides and skins in Asia and most of them
in Latin America have imposed some quantitative restrictions on the export
of raw materials or have banned shipments altogelher and the majority of
developing countriés have introduced restrictions discouraging exports of
certain types of hides and skins. A noteworthy decision was taken by
Argentina in August 1979 when the export ban on raw hides was removed
‘and replaced by a 20 percent export tax. This tax will progressively be

lowered to reach zero in 1981.






9. While it remains to be seen whether this unilateral action by
Argentina will be followed by other developing countries, the trend

towards export control of raw materials has had two main effects on
availability and quality; first, export restrictions have curtailed

the volume of raw hides and skins traded in the world market, thus
contributing to the shortage already existing; second, by restricting

the use of raw materials to local tanners only, the raw material did not
always obtain its optimum value as leather or finished goods. On the

other hand, developing countriest policy to prohibit export of raw hides

and skins nust be considered in the context of their domestic industrial
policy to add value to the raw materials at source and to create employment
and incomees Such policy necessitated various types of government support to
steer them through their infant stages of development. This observation is not
to be taken as a value judgement on the policy decisions taken in a

nﬁmber of developing countries. . It is made merely to highlight the

effects of such policies with regard to the problem of availability

and quality and re-emphasizes ﬁhe need for measures to raise the supply

of hides and skins as well as their intrinsic properties.

10. Export controls of raw hides and skins have reduced supplied available
on the infternational market and consequently may have accentuated the
severe price fluctuations which are already wider in the hides and skins
sector than in most other commodity markets. It is generally recognized
that measures to reduce the wide price fluctuations for hides and skins
are difficult to conceive. However, in contrast to many other commodity
markets where published or non-official data on commercial stocks exist,
there is no such information available in the hides and skins market,
except perhaps to those most intimately familiar with on-going commercial
transactions. In addition to the lack of information on stocks, the
statistical intelligence base for hides and ckins is, in general, much
poorer and their market much less transparent than for other agricultural
products of relatively minor trade importance. Thus, it is considered that
more readily available information on import requirements, stocks and

other market factors, by its mere existence, could have a favourable
influence on the unstable hides and skins market.






III. The two fundamental problems constituting the issue

11. It emerged from Section II that recent developments have ag-
gravated some economic and technical problems faced in the hides and

skins market. These developments also highlight the need for remedial
action, specifically in two areas, if the constiraints to a more harmonious
development of the hides, skins and derived products economy are to be
removed:

(a) increased recovery and improvement in {the quality of hides and
skins, and

(b) the improvement of the hides and skins statistics and intelligence.

1. Need for reducing waste and improving the quality of hides
and skins

(a) Reasons for waste and poor quality

12. It is common knowledge that significant volumes of hides and skins
are not recovered and that in some developing countries a large pro-
poriion of their potentially available hides and skins is left to waste.
This may be due to social factors as well as to economic and technical
reasons, such as poor price incentives, inadequate marketing facilities,

poor flaying and curing techniques, etc.

13« With the exception of hides and skins which are taken off the animals
and cured at modern abattoirs, the vast majority of hides and skins originating
from developing countries are of poor quality:

(a) ante-mortem defects caused by ticks, warbles, scabs, horn rakes,
barbed wire scratches, brands and many others may be present to
a greater or lesser degree, someiimes heavily down-grading the
value of the raw material as physical prcperties suffer as well
as usable area.

(b) the most common post-mortem defects stem from poor flaying.
Numerous flay cuts may be the result of the lack of incentive
and/or training in appropriate flaying techniques. A large
volume of hides and skins is thus damaged and cannot be used
for high qualiiy end-uses.






(c) improper curing can lead to varying degrees of putrefaction
of the hide or skin. BEven partial puirefaction of hides and
skins may make parts umusable and generally result in a "loose'
grain hide whose value is greatly reduced.
14 Sound technology for hides and skins curing and processing is
available. However, in many areas, no effective means exist to transfer
the known technology to the primary producer. Existing hides and skins
resedrch and training institutes as well as hides and skins improvemeat
services in the developing countries seem to have difficulttes in the

practical application of known techniques at the grass root level.

(b) Ways to reduce waste and improve quality

(i) Measures to be taken at the national level

15, The maximum rate of raw material recovery could probably be achieved
if all livestock could be slaughtered at efficiently organized abattoirs.
However, in the majority of developing countries in the foreseeable future,
this situation will hardly be reached. Nevertheless, some specific measures
could be adopted now to imprové the rate of recovery of hides and skins and
to raise their quality:

(a) Adoptioﬁ of economic incentives on the price paid to the primary
producer according to quality grades may improve the rate of
recovery of hides and skins and its quality. In some couniries
expanded hides and skins recovery networks could also reduce
waste considerably, as is currently being aitempted in India.

In certain regions in India, pilot projects have been established
for the recovery of carcasses, based on fast information received
on dead animals. Each informant receives an incentive payment

upon notifying the centre of a dead or dying animal;

(v) It is considered that an improvement of the present marketing
system and a curtailment of {t{he number of intermediaries and
the extent of margins may give primary producers beiter returns.
The long chain of intermediaries interposed between the primary
producer of hides and skins and the exporter or tanner often
keeps the primary producer ignorant of the prevailing world
prices in respect of various {ypes arnd grades of hidesland
skins most in demand;
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(a)

(£)

A reappraisal and strengthening of national hides and skins
improvement services through sustained campaign of education,
training and demonstration seems urgently required. The know-
ledge at the farm, and at the butcher and abattoir level on
how improvements in animal husbandry techniques, Branding
methods, flaying and curing could be brought about is a
prerequisite for the introduction of quality improvement

measures;

In countries where hides and skins are consumed as food, they
substitute for scarce and expensive animal protein. It is
difficult to estimate the proportion or percentage of hides

and skins which are "lost" in this way to the leather industry.
Since it is basically a question of comparative economic return
on the raw material under the prevailing set of conditions, it
may be difficult to find appropriate solutions to such losses
of hides and skins in the short run;

Likewise, social and religious taboos operating against the full
recovery of available hides in an efficient manner may not be
rapidly overcome and only slow changes for progress can be
anticipated. However, most Governments recognize the nature

of these problems and have been making efforts to remove

existing social barriers;

In this connection, one of the recommendations of the First
Consultation Meeting (Innsbruck, 1977), for the establishment
of regional leather centres is in particular relevance to the
suggested weys of raising raw material availability and quality.
One of the major functions of these regional leather centres,
vhen established, should bte to provide for the cn-going sur-
veillance of slaughtering, hides and skins recovery and curing
practices, to advise on improvements, to provide appropriate
onrthefjob training and {o monitor changes in infernational
standards of hides and skins qualities at the regional and

country level,






(ii) Measures to be taken at the international level

16. The effective co-operation of the developed and developing countries

in the hides and skins sector is essential in the longer term interest of
both regions to maintain the leather industry on a viable basis and promote
its expansion by emphasizing the outstanding characteristics of the natural
product, its durability and aesthetic appeale There is a great need to
‘maintain production at a high level of quality and at competitive prices

in order to prevent encroachment by synthetic substitutes. A case could,
therefore, be made for evolving a mutually agreed framework of guidelines
for the harmonious development of the world hides and skins and derived
products sector. A package of policies which would embrace international
and national measures affecting production, consumption and trade acceptable
to all concerned may be more effective than a piecemeal approach to individual

issues.

17+ It will be generally accepted that the broad cbjective of international
co—-operation in the hides and skins and derived products sector should be to
secure a progressive and balanéed expansion of production, demand and trade.
Such co—operation should be beneficial to producers and consumers in both
the developing and developed countries. It should also create favourable
conditions for the development efforts in the hides and skins sector in the
developing countries. In view of this, international co-operation within
the suggested framework of guidelines for a harmonious development of the

hides, skins and derived products sector could concentrate ons

(a) Increased support to the efforts of the developing countries to
raise recovery rates of hides and skins, along with the reduction
of the defects found on them and to improve curing techniques in
line with improved technology. Specifically, such development
programmes would require expanding technical assistance and
financial aid for effective research, training and extension
services including the eventual establishment of Leather Development
International;

(b) Greater rationalization in the wutilization of raw hides and skins.
This may be achieved by a more orderly expansion of tanning and
manufacturing capacities;

(C) Solution to restrictive trade policy measures which currentl&
influence the hides, skins and derived products sector;

1/ See also FAO document CCP:HS 78/5, "The Hides and Skins Economy:
Problems and Possible Means of Dealing with Them", pages 23 to 26,






(d) The achievement of some measure of price stability by improving
information collection systems, ensuring comparability of the
statistics collected and by disseminating knowledge of the
current market situation, including movements of prices, trade
volumes and stocks.

(¢) Progress to date and recommendation to Second Consultation

18. At the national level numerous fragmented attempts have bLeen made in
a number of countries to reduce waste and improve quality. FAO has in the
past assisted govermments in thése endeavours whenever requested and within
ite limited resources. However, many countries have remained rather in-
different towards improving the hides and skins sector. Priorities in
development efforts and resource allocation have often been given to food
crops and other agricultural commodities in preference to hides and skins
for various reasons in the context of urgent needs of countries. Hides

and skins often ¢uffer from the stigma of being byproducts, although they
are poteniially capable of some extra returns to the main livestock products
with little or no further resource inputs. While development efforts in
one agriculiwizl sub-sector carnot be seen in isolation of the total
development objectives in general, particularly in rural areas, it would
seem to need a concerted effort to raise the level of creative awareness

of plammers in many countries of the possible economic benefits of raising

supplies of hides and skins of a higher quality.

19. The Leather Panel recognized the serious economic losses incurred by
mumerous hides and skins producing countries through waste and insufficient
quality of the hides and skins which they produce. It considered it indis-

pensable that appropriate measures be taken to remedy these deficiencies.

20, It was felt by some members of the Leather Panel that international
competition would help to improve the quality and availability of raw
materials. Other members did not accept this view since it was felt
that it would adversely affect inter alia employment opportunities in

certain countries.






- 10 -

21. The Leather Panel recommended the following action:

phase I
The appropriate United Nations agencies should:

(a) Evaluate raw stock quantity and quality in selected countries
using existing and new data. The study should estimate the
total increased value that could be obtained through in-
creased recovery and improvement in quality at ruling inter-
national prices;

(b) Identify the measures and steps needed in order to obtain
such economic gains.

phase II

The above evaluation‘should be submitted to Governments for
their consideration. The appropriate United Nations agencies
should send missions to selected countries and recommend
to Governments the measures identified to raise the availability
and quality of raw materials for the further development of the
sector. .
phase III
The Leather Panel recognized that implementation and financing
were the responsibilities of the individuzl Governments. The
missions mentioned should, however, assist the different
Governments in identifying international and national in-
stitutions to implement the campaign, and in preparing requests
for financing.
22. The Leather Panel considered it essential that UNIDO should urge
the FAO and other United Nations agencies concerned to devote more
attention and provide increased financial and manpower resources to
the sections in their organizations dealing with hides and skins in -
order to enable them to render the assistance required ir the implemen-

tation of the action programmes formulated by the Leather Fanel.

23, If the Second Consultation agrees with the recommendations of the
Leather Panel, it may wish to advise the relevani UN agencies and other
interested bodies on ways and means to initiate, fund and implement a large-
scale campaign directed towards making govermments aware of the potential

of hides and skins in their national economies.
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24e Meanwhile, the International Council of Tamners (ICT) has circulated

a proposal to members of the Leather Panel, United Nations agencies and
other interested parties on the question of access to raw material supplies
including protectionism in the leather industry and the ways and means to

restrict or minimize their impact.

25« The UNIDO Secretariat has carefully studied the ICT proposal and
considers that the matter deserves full discussion at the Second
Consultation and that it should be taken up under Issue Noe. 3 dealing

with trade matterse.

2+ Need for improvement of statistics and market analysis

(a) Definition of problems and identification of data
requirements for market analysis

26. Comprehensive anl comparable sets of production, trade and consumption
data are needed at the national level. Statistical series should be such
that global developments in the market over time are clearly discernible.

The exposition of historical trends in production, consumption and trade
flows of raw hides and skins as well as products made from them is a
prerequisite for projecting fulure developments of prices and trade
opportunities for individual countries. At the country level, a clear
analytical picture of the domestic market and its likely developments is

a prerequisite for sector planning. These requirements can only be adequately
met if data used facilitate comparison between countries and within countries,
and this not only at a raw material stage but also at subsequent stages of

processinge.

27+ Data on production, trade and utilizailion of raw hides and skins,
where they exist, are variably given in numbers or weight. The drawback
of the mumber concept is obvious, with a hide or skin varying in size and
weight by 100 percent amd more from country to countfy. However, there
is no uniform weight basis either: wet-salted, dry-salted, dry and
pickled are common descriptions. Sometimes the method of curing is not

even stated at all and data are given in what is described as "product
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weight'". Moreover, sheepskins and, to a lesser extent, goatskins may
have the wool or hair still on when they are traded or utilized, some-

times weighing twice as much as the dehaired skin.

28. The units of measurement in which leather statistics are ex-
pressed are of .even greater complexity and diversity. Data for heavy
leather are usually given by weight, while those for light leather,
irrespective of animal origin, are generally given by surface area.
Several important producing countries, however, show production of
leather in terms of the number of hides and skins tanned. Furthermore,
in any one couniry the production and trade statistics may be computed
on different bases, one set being expressed in weight and the other in
area. Moreover, trade statistics for rough vegetable-tanned leather may
be expressed in weight, while those for rough chrome-tanned leather may
be given by area. Importing countries, however, frequently report trade
in both types of rough~tanned leather by weight. The difficulties in
realting this multitude of types of leather and their units and measure-
ments to their raw hides and skins equivalent are obvious.

(b) Recommendations of the FAO Ad Hoc Covernment Consultation
~on Hides and Skins

(i) Steps to be taken

29. The Consultation which took place in October 1978 recommended some
initial steps to be undertaken by FAO to overcome the most serious

obstacles to the hides and skins statistical intelligence base:

Need to fill existing gaps in statistics

30. There are wide gaps in the statistical intelligence base which need
to be filled. Production statistics are grossly deficient as in many
countries considerable proportions of animals are slaughtered in village
abattoirs and are not recorded or registerede In some places, hides are
obtained from fallen animals and are again not included in the figures
of slaughterings. Statistics on utilization, trade and consumption are
frequently not collected by national statistical services because of

the difficulties arising from the diverse nature of this raw material.
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Need for an internationally azreed commcn denominator

31« A major drawback in hides, skins and leather intelligence and

market reporting, even where data are available, is the lack of common
agreed denominators which would allow statistical comparison between the
raw material, the intermediate product and end-product. There is a choice
of threc basic units in which products of this sector, at each stage of
processing, could be expressed, i.e. numbers of hides and skins from
different species of animals, weight of fresh, wel-salled or dry hides
and skins, and surface area of raw hides and skins or of leather. The

most suitable of these denominators meeting a maximum of possible re-

quirements would appear to be the surface area.

Need for suitable conversion factors

32+ No matter which common denominator is selected, suitable conversion
factors would have to be established on a country-by-country basis to
relate all available data to the denominator chosen. For raw hides and
skins two sets of ratios have to be assembled countrywise, i.e. one
relating pieces to the different weight concepts, i.e. to establish
average weights over time for raw hides and skins cured in different

ways (meinly "wet-salted" for hides and "dry" for skins), and one relating
pieces to surface arca, i.e. to establish the average area yield of hides

and skins cured in different wayse.

~ Need for a standardized country reporting format

33. A standardized country reporting format should contain basic data

in clearly defined nomenclature, indispensable for the commodity starting
from the raw material, through the various levels of processing, to finished
products. In combination with the conversion ratios to be established, this
approach would permit & quantification of shifts in utilization and oubput
at different processing levels and projections on consumer demand. The
development of such a standardized country reperting format would take time

and would have to be elaborated in close co-operation with govermments.
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Need for internationally agreed trade classification and
customs nomenclature

34. The above recommendations are confined to the very first steps

needed for the improvement of statistics and commodity intelligence,

i.e. to £ill major existing gaps and to enhance comparability of the
currently available country level data for the most important types

of hides and skins. While this is already a formidable task, a second
step would be to evolve uniform and acceptable stamdardized statistical
clagsification systems which would be intermationally recognized and
applied. A third step would then be fto develop, to the extent possible,
uniform classification concepts used by the trade, in customs nomenclatures

and in the description of technical processes.

(ii) Machinery to be set up

35« The Rome meeting unanimously agreed that as a first step to facilitate
a better understanding of the severe impact of the problems affecting the
hides, skins and leather economy of developing and developed countries
alike, the deficiencies in the basic statistics and economic information
merited international attention. With this in mind, the Rome meeting
recommended for endorsement by the Committee on Commodity Problems, one

of FAO!s constitutional committees, the establishment of an Ad Hoc Working
Party of Experts or Statistical Intelligence for Hides and Skins to as-
sist the Secretariat in its endeavour to resolve some of the statistical
problems identified by the Consultation. The Working Party was also ex-
pected to establish the framework for further consultations should they
be required in order to define more clearly the problems ruling in the
market, to enable a better understanding of the factors governing the
hides and skins economy and to facilitate more substantive agreements

at a later stage.

(c) Progress to date and recommendation to the Second
Consultation

36. The FAO Secretariat has already begun work on scme of the main

recormendations of the Rome meeting, including:
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(a) the development of a standardized country reporting format
on hides and skins production, consumption and trade which
has been widely circulated for comments to numerous recipients
including the members of the Leather Panel;

(b) +the selection of a common denominator for its statistical
compendium in which to express all data on raw hides and
sking and its derived productsi

(¢) +the collection of national conversion factors for expressing
all data in one unit including raw hides and skins and its
derived products;

(d) the identification of those adjustments of international

trade classifications and nomenclature which are needed

in order to reflect developments in compdsition and specifi-

cations of commercial transactions which have taken place

over the years.
37. The Leather Panel expressed its appreciation of the work under-
taken by the FAO Secretariat on the improvement of the statistical and
economic intelligence for the hides, skins and derived products sector.
It also welcomed the decision by FAO's Committee on Commodity Problems
to convene an Ad Hoc VWorking Party on Statistical Intelligence for Hides
and Skins with the purpose to improve the data base, its national and
international comparability and the quantitative assessment of the
economic and technical factors governing the hides, skins and derived
products market. The Leather Panel accordingly recommended that
Governments as well as international and national organizations make
every attempt to assist FAO and its Ad Hoc Working Party to maintain
the momentum of the work on a standardized country reporting format,
an internationally agreed common denominator, appropriate conversion
factors and the improvement of statistical analysis for the hides, skins
and derived products sector in general. 1In fact, the Leather Panel con-
sidered this work an indispensable prerequisite for progress in the dis-

cussions of the economic and technical problems in international consultations

as well as in the Leather Panel itself.
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38, The Leather Panel considered it essential that UNIDO should urge

the FPAC and other United Nations agencies concerned to devote more
attention and provide increased financial and manpower resources to

the sections in their organizations dealing with the commodity problems

of hides, skins, leather and leather products industry in order to enable
them to render the assistance required in the implementation of the action

programmes formulated by the Leather Panel.

39. In reviewing the main problems and possible solutions suggested above,
the Second Consultation may wish to consider whether the follow-up actions
recommended by the Rome meeting and those so far initiated by the FAO
Secretariat adequately meet the intermational needs of improving hides

and skins statistics and intelligence in order to mecet the requirements

of further consultations in UNIDO and FAO on the hides, skins, leather

and leather products industry.






Tnble 1:

Digtribution of live enimal popalation, hides

and skins production and yields
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1978 iliden and Skins Production
Million | Share of {Av.1962-064 {shave of | Av. 1974=T6 [Share of | 1978+ Share of
heads world 1 000 m.i. vorld 1 0600 m.te | world 1 000 nm.t. world
in vet calted in vet calted in uet salted in
percont for bovino |percent for bovine |percent itfor bovine ({percont
and dxry for and dry for and dry for
sheep/goat nheep/coat nhoop/goat

Cadtlehides angd
Lol Culiing

Develeped

counlrien 433.1 32.2 213§, 57.6 3007 604 3014 58.1

Developing : .

conntricy 913.4 61.8 1574 42.4 1975 39.6 2175 41.9

Horla 1346.5 100.0 3710 100.0 4982 100.0 5189 100,0
sheenshing and

Iveloped

countrieg 506.5 48.0 209 69.9 193 62.9 198 61.9

Developing

countriecos 549.6 . 52.0 90 30.1 114 371 122 38.19

Horld 1056. 1 100.0 299 100.0 307 100.0 320 100.0
Gontuizing and

Developed

countrico 24.0 5.5 13 12.7 1M 8.9 11 8.5

Developing

countriey 411.7 94.5 89 87.3 112 911 119 91.5

lorla 435.7 1€0.0 102 10C.0 123 100.0 130 100.0

* Proliminary c¢stinate
1// tncluding hides ond oleina famm Yot fPata o

‘LL"






Tablo 23

Structure and devel~rmentn

in - orts of rew hides and sking

1962~64 1974~76 1978 Unit Values US$/kg
1 000 m.t. | Million 1 000 met. 1Milldon | 1 000 met. {Million 1962-64 1974-76 1 1978«
vet salted uss wet salted uss wet galted Us$
for bovine for bovine for bovine
dry for dry foxr dry for
thop/gout shccp/goat i sheep/goat
Cattlehides and
Galfniking
Developed
countrien 615 245 1310 940 1504 - 1684 0.40 0.72 1.12
Devoloping
countries 313 108 112 T2 109 104 0.34 0.64 0.95
_Uerld 928 353 1422 - 1012 1613 1788 0.38 0.71 1.11
Sheepsliing and
Jambiking
hevaeloped .
connlrion 102 155 107 279 115 348 1.52 2.39 3.03
Developing
‘.conqtriun 39 56 M 89 35 110 1.43 2.62 3413
tHorld 141 214 141 368 150 458 1.50 2.44 3.06
{iootitino_ond
donde) iy
Developod
counlries 4 8 T 29 5 20 2,00 4e14 4+10
hoveloping
countlrieg - 41 56 27 T0 26 100 1.37 2.59 3.9
Vaorld 45 64 34 99 31 120 1.42 2.91 3.95 -

_— —






Fige % Tronds in net exports and net imports of raw hidee and skins in developing ‘
and developed countries
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Table 3:

Value and shares of| cxports of hides, skins, lcather and footwear from

developing and developed countries, 1961—-63,-1_9711-'/6 and 1973.

Avorage 1961-63 Averasre 1974-76 19788 “_T
Developed Developing Vorld Share of |heveloped | Developing | Yorld Shapre of Developed | Doveloping | World Snare of
countricgjcountrics total develeopinglcountrien | countrics totul developing } countries | countrien total Developing:
countries .. countricu countriecg
:
(eveeeesaUSS million.ese.es) f(percent) {(.o.oo. U8 million.......) (pexrcent) | (vevenia ing millionee.suss) | (percent)
lay hides and okins .
Catilelidos 2485 121 369 13 940 72 1012 7 1684 104 1788 6
Shewpsking 142 53 195 27 279 89 368 24 348 110 458 24 !
Goatuking 7 57 64 89 29 70 99 71 20 100 120 83
§ Totul above 301 23 628 37 1248 23 1479 16 2092 314 2366 13
Leather {
EASIRALAIIY ) 1
ltravy leather 23 131/ 36 36 234 67—/ 301 22 a73 90_/ L 463 20
Lisht leather fr, ~ ) ;
cuttle and call 144, 6 150 4 481 110 591 19 163 180 943 19
Lasht ll‘uthcrt'r.l ] ,
sheop and goat 85 35 120 29 298 150 496 40 395 260 640 a1
Total above 252 54 306 18 1013 315 1388 37 1531 530 2046 26
Leather footward/l 309 10 319 3 3107 618 3155 17 4100 900 5000 "
- Total nhors 1018 295 1313 22 9313 1254 6627 19 7683 1144 y4i2 19 J
. FBIZI—— L e v S

l/ Probably including some vegetable—-crust sold Ly weipght;

g/ I'or daveloping countrias figures refer to Lthe 21 principal exporlers and include estimates for other
Teather manufactures;

in the total iu about two-thirds,

in fact, the uvhore of ruch items ag lcather garments, handbags, glovesn, cte,
For doveloped countries, exports of non-footwcar leather manufacturcs
had to bLe iymored as current trade clasnifications do not gufticiently distinguich materials uosed.

shipments of leuther manufactures to outside the developed regions are probably relatively small,

Preliminary estimates.

Alﬂo,
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Suggested Points for Discussion

ISSUE NO. 1: RAW HIDES AND SKINS - MEASURES TO IMPROVE
THEIR WORLD-WIDE AVATLABILIITY, QUALITY
AND STATISTICAL INTELLIGENCE

1. There is considerable scope for an increase in supply

if the recovery rate and quality of raw hides and skins in

developing countries can be improved. This requires a con-
certed international programme of integrated technical as-
sistance at. the farm level on a priority basis by UNIDO, FAO
and other private and/or public organizations to overcome more
than three decades of piecemeal approaches to this basic issues:
(a) Since the organizations in the U.Ne system have
limited financial and technical capacity in carrying
out the above campaign, what specific financial and
technical contribution are the developed countries

prepared to make to implement such a campaign at a
country/region level?

(b) What should be the agreed time framework for implementing
such a global campaign for increased recovery and improve-

ment in quality of supply?

Ze 5o far there has been little or no support from the developing

countries to overcome the gaps in their statistical information; therefore

there is scope for regional co-operation between developing countries
in this regard. Current statistical and economic intelligence on
hides; skins and derived products is a serious obstacle to an as—
sessment of developments in the sector, and there are wide gaps'in
the available @ata which require international action over a period
of time:

(a) Need for an internationally agreed common denominator

which would allow statistical comparison between the
raw material, the intermediate product and end-product ;

(b) Need for suitable conversion factors to relate all
available data to a common denominator;

(c) ©Need for standardized country reporting format to
rationalize collection of industrial data from raw
material through to finished products;

(d) Current SITC/BIN classification are not adequate and
require adjustments based on recent developments in
the trade.

3. What measures can be taken by governments to remedy the
above statistical deficiencies in co-operation with the

International Standards Crganization (IS0)?






